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Examinations 


The spring examinations of che American 
Institute of Accountants will be held on May 
17 and 18, 1934. Applicants for admission 
to the Institute who desire to sit for examina- 
tion on those dates should file their appli- 
cations prior to April Ist. 


American Institute Benevolent Fund 


The response to the request of the executive 
committee of the Institute that subscriptions 
to the new benevolent fund should be made 
by the membership has been gratifying, and the 
amount received and pledged is now between 
four and five thousand dollars. 


Members will remember that the request was 
not for large donations but for smaller amounts 
to meet the needs which were expected to arise 
during the present year, and the hope was ex- 
pressed that when business had improved there 
would be a substantial response to appeal so 
that a large capital fund could be created. 
This matter has been discussed again by the 
executive committee of the Institute and by the 
directors of the benevolent fund, and it has 
been decided that the question should be 
brought again before the members in the hope 
that further donations may be made. 

This action of the committee and the di- 
rectors is now reported to the members with a 
request that if it be convenient they make a 
further effort to increase the amount of the 
fund so that there may be no inability to meet 
the demands made for relief. The number of 
contributions in response to the first request 
was 212. It is noteworthy that many of the 
donations were of $5.00 or $10.00, and it is 
also satisfactory to know that most of the dona- 
tions were from members and associates whose 
practices were not the largest in the country. 

The committee and the directors feel that it 
is necessary merely to remind those who have 
not made contribution that their donations will 
be most acceptable at the present time. 

Cheques should be made payable to the 
American Institute Benevolent Fund, Inc., and 
addressed to the secretary of the fund at 135 
Cedar Street, New York. 


Cooperation with Stock Exchanges 


Members of the American Institute of Ac- 
countants, all certified public accountants in 
the country and other interested parties recent- 
ly received a pamphlet containing the entire 
correspondence between the Institute and the 
New York stock exchange which led to the 
adoption by the exchange of a standard form 
of audit repori or certificate. 


Following final approval of the Institute’s 
recommendations by the stock exchange, the 
executive committee of the Institute authorized 
the publication of the correspondence and di- 
rected that it be given wide circulation. The 
pamphlet relates the discussions from their 
formal beginnings in September, 1932, to 
January of this year. Extra copies are available 
at the office of the Institute at a price of 15 
cents each. 


Elections 


In the absence of protest the president has 
declared elected as of January 25th the follow- 
ing members and associates, who had been 
recommended by the board of examiners and 
were approved by the council in a vote by mail 
ballot: 


Advanced to membership: 


Elliott D. Adams, Knoxville 
William L. Elkins, Richmond 


Admiited as members: 


Eugene E. Behnken, Savannah 
Richard S. Chamberlain, Boston 
Eric K. Ernest, New York 
Thomas C. Ferris, Great Falls 
Hugh D. Galusha, Helena 
Anton Gerharz, Billings 
Raymond H. Giesecke, Chicago 
August G. Heitman, Chicago 
Fillmore Horwich, Chicago 
David F. Houlihan, New York 
William Leslie, New York 
Bernis J. Meltzer, Cedar Rapids 
W. A. Mogensen, Chicago 
Robert J. Murphey, Chicago 
Joseph C. Myer, New York 
Ward B. Reynolds, New York 
Hugh M. Rush, Tulsa 

E. A. Schoeneberg, Madison 
Arthur C. Smith, St. Louis 
Harvey C. Stafford, New York 
William E. Stevens, Lenoir, N. C. 
James C. M. White, Pittsburgh 
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Douglas N. Wilson, Great Falls 
William R. Winn, Williamsport, Pa. 
Ralph A. Young, Hartford 


Admitted as associates: 


George S. Cremer, New York 
Fred W. Grunwald, Milwaukee 
James McBean, Jr., New York 
George E. Simonds, Chicago 

A. M. Sorensen, Chicago 

Hyman H. Steinberg, New York 
William E. Wilkenloh, New York 


Special Committee on State 
Corporation Laws 


Recent changes in corporation laws of vari- 
ous states and the inclusion in many of them 
of clauses directly affecting corporate accounts 
and presentation of financial statements have 
given rise to problems which will be the sub- 
ject of study by a special committee on state 
corporation laws just appointed by the presi- 
dent of the American Institute of Accountants. 

In some instances literal compliance with the 
provisions of such laws would be at variance 
with generally accepted accounting procedure. 
The problem of the new committee will be to 
analyze the provisions of various statutes which 
affect corporate accounts and to study the possi- 
bility of uniformity among the states. 


The personnel of the committee follows: 
Robert E. Payne, Chairman, IIlinois 
Edward Fraser, Missouri 

David Himmelblau, Illinois 

Homer L. Miller, Illinois 

Hiram T. Scovill, Illinois 

Philip S. Suffern, New York 

Albert J. Watson, California 


State Boards of Accountancy 


MINNESOTA 


The election of Virgil J. Pedrizetti, of 
Duluth, to the Minnesota state board of ac- 
countancy, was announced on January 24th. 
Oscar P. Strand, of Minneapolis, was elected 
chairman, and Lyle W. Hines, of St. Paul, was 
re-elected secretary-treasurer. 


LOUISIANA 


Edward J. de Verges, of New Orleans, has 
been elected to the Louisiana state board of 
accountancy to fill the vacancy created by the 
retirement of Lanaux Rareshide. 


| Greenwood 


William Joh: Grecawood, of New York, a 
member of the !nsttuie since 1920 and for 
many years a member of ‘ic staff of the board 
of examiners, died on |snuary 20th at the age 
of 64. 

Mr. Greenwood was 1 in Manchester, 
England, and practised in that country on his 
own account until he entere) government ser- 
vice at the time of the grea He then 
served in the department of the scnetal auditor 
of the overseas military forces of “onada. Fol- 
lowing the war he went to Canada, sud shortly 


thereafter came to this countiy, where he prac- 
tised on his own account until his death. 


George T. Rosson 


George T. Rosson, of Mobile, known as the 
dean of public accountants of Alabama, died 
on November 28th, 1933, after an illness of 
seven years. Mr. Rosson was a member of the 
first board of public accountancy appointed in 
Alabama. He had been a member of the Insti- 
tute since 1926. 


“Problems of Interstate Practice’ 


A paper on “Problems of interstate practice,” 
presented by Will-A. Clader at a meeting of 
members of state boards of accountancy at New 
Orleans, October 16, 1933, in conjunction with 
the annual meeting of the Institute, has been 
distributed in pamphlet form by the Institute 
to all members of state boards of accountancy 
in the United States and to the secretaries of 
all societies of accountants. 


Minnesota Chapter 


The members of the Minnesota chapter of 
the American Institute of Accountants held 
their regular monthly meeting on January 11th 
at the Minneapolis club, Minneapolis, with 
members of the Minnesota tax commission as 
special guests. 

G. E. Wallace, of the tax commission, dis- 
cussed the application of the recently enacted 
state income-tax law. William A. Anderson, 
special investigator for the commission, dis- 
cussed the taxation of intangibles. 


| 
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The officers of the chapter are: Emil Kroeger, 
president; A. M. Calmenson, vice-president; 
T. J. Shannon, secretary and treasurer; J. A. 
Boulay and A. O. Grover, directors. 


Institute Member Given N.R.A. Post 


Robert H. Montgomery of New York has 
been appointed chief of the division of research 
and planning of the national recovery adminis- 
tration, succeeding Dr. Alexander Sachs, who 
recently resigned. 


Colonel Montgomery served as president of 
the American Association of Public Account- 
ants, the parent organization of the Institute, 
and was vice-president of the Institute for the 
term 1927-1928. He has served on both the 
council and the executive committee, as well 
as a number of technical and administrative 
committees. He is now chairman of the special 
committee on terminology. 


His appointment presages an effort by the 
recovery administration to end the confusion 
which has resulted from the incorporation of 
accounting terms, without definition, into a 
number of codes of fair practice now in oper- 
ation. As director of all economic and statis- 
tical work of the recovery administration, it is 
expected that to Colonel Montgomery will fall 
the task of defining “‘cost of production’ and 
of planning uniform accounting methods for 
industries operating under the same codes. The 
appointment of an internationally recognized 
authority on accounting procedure for this work 
is hailed with approval by the many whose prac- 
tice is affected by the industrial planning of 
the administration. 


Colonel Montgomery is a former president of 
the New York State Society of Certified Public 
Accountants. He acted as president of the 
third international congress on accounting held 
in New York in 1929, and represented Ameri- 


' CaM organizations at the fourth international 


congress at London in July, 1933. 


Louis H. Rosoff, New York, is a member 
of the committee on national affairs of the 
National Republican club, of New York, and 
a member of the executive committee of the 
Mt. Vernon, New York, Republican club. 


| 


Officers Visit Western Societies 


John F. Forbes, president, and John L. 
Carey, secretary, of the American Institute of 
Accountants attended meetings of local so- 
cieties of accountants in six western cities be- 
tween January 24th and February Sth. 


Los ANGELES 


The secretary of the Institute left New York 
on January 22nd and arrived at Los Angeles 
on the 24th. Joseph A. Garrett, president of 
the Los Angeles chapter of the California State 
Society of Certified Public Accountants, had 
arranged a meeting of the chapter for that even- 
ing at the Los Angeles athletic club. About 
50 members of the chapter were present. Mr. 
Garrett presided and introduced the secretary 
of the Institute, who spoke for about forty-five 
minutes on recent events affecting accountancy, 
related to the securities act, the national re- 
covery administration, the New York stock ex- 
change and the treasury department. He out- 
lined only briefly the current activities of the 
Institute, with the explanation that President 
Forbes had covered this subject completely at 
a recent meeting in Los Angeles. Following 
the address there were questions about restric- 
tive legislation and interstate practice. 


SAN FRANCISCO 


At San Francisco the secretary met Mr. 
Forbes on January 26th. The officers of the 
Institute attended a meeting of the San Fran- 
cisco chapter at the St. Francis hotel in the 
evening of the 26th, immediately before which 
Norman L. McLaren had entertained them and 
a group of members of the Institute at the 
University club. Judson E. Krueger, president 
of the San Francisco chapter, presided at the 
general meeting, which was attended by about 
75 persons. The president and secretary of the 
Institute described the current activities of the 
organization and emphasized recent accom- 
plishments of several of its committees. 


PORTLAND 


On Monday, January 29th, Messers. Forbes 
and Carey flew to Portland, Oregon. They 
were met at the airport by William Whit- 
field, former member of the council of the In- 
stitute, and Arthur Berridge, a member of the 
special committee on codperation with bankers. 
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John Y. Richardson, member of the specs 
committee on development of the Institute, 
who had arranged for the reception of the 
president and secretary was unavoidably absent 
at the time of their arrival. Messrs. Forbes 
and Carey were entertained at dinner at the 
Arlington club by H. W. McIntosh, president 
of the Oregon Society of Certified Public Ac- 
countants, in company with a group of Institute 
members. 

In the evening of January 30th the president 
and the secretary attended a dinner meeting of 
the Oregon Society of Certified Public Ac- 
countants at the Benson hotel, at which were 
present about 25 accountants and 15 members 
of the Robert Morris Associates, who had been 
invited as guests of individual certified public 
accountants of the city. Mr. McIntosh pre- 
sided. The president and secretary of the 
Institute were called upon to speak about the 
work of the national organization. Following 
the meeting the secretary conferred with A. R. 
Sawtell, secretary of the Oregon state board of 
accountancy, on matters related to C. P. A. ex- 
aminations. 

SEATTLE 


On January 31st Messrs. Forbes and Carey 
proceeded to Seattle where they were met by 
James M. McConahey, a former vice-president 
of the Institute, and Rodney D. White, a mem- 
ber of the Institute’s special committee on de- 
velopment of the Institute. In the afternoon 
the secretary conferred with Paul R. Stout, 
chairman of the Washington state board of ac- 
countancy, on questions arising in the conduct 
of the C. P. A. examinations. In the evening 
the president and the secretary attended a meet- 
ing of the Washington State Society of Certified 
Public Accountants, at which J. E. Chambers, 
president of the Society, presided. About 35 
members of the society were present. Mr. 
Chambers rendered a report on the new ac- 
countancy act which had been signed by the 
governor a few days before, and the president 
and the secretary of the Institute spoke on cur- 
rent problems of the profession and the activi- 
ties of the national organization. 


SALT LAKE CITY 
On February 1st the officers of the Insti- 
tute flew to Salt Lake City. On the following 
day they were guests at a luncheon at the 
Alta club, attended by 15 members of the 


Institute in Salt Lake City. Mr. Forbes spoke 
informally about the international congress on 
accounting at London in July, 1933. During 
the luncheon the fact was brought out that Salt 
Lake City contains a larger proportion of 
members of the Institute in relation to the 
number of eligible certified public accountants 
than any other city of equal or greater popu- 
lation. 

In the evening of February 2nd the Insti- 
tute’s officers attended a dinner meeting of the 
Utah association at the Hotel Utah. About 30 
persons were present. During the dinner there 
was musical entertainment. Roy C. Abbey 
we and called upon J. B. Scholefield, a 

ormer resident of Salt Lake City, for a few re- 

marks. The president and the secretary of the 
Institute were then introduced and told of the 
efforts of the Institute on behalf of all prac- 
titioners of accountancy. 


DENVER 


On February 3rd Messrs. Forbes and Carey 
flew to Denver. 

On the morning of February Sth Mr. Forbes 
delivered an address before students of the 
school of commerce of the University of Den- 
ver on ‘Business ethics’’. Messrs. Forbes and 
Carey were entertained at luncheon at the Den- 
ver club by the directors of the Colorado so- 
ciety. Members of the legislative committee 
of the society were also present, and there was 
discussion of restrictive legislation. In the 
afternoon there was a dinner meeting at the 
Denver athletic club attended by about 40 per- 
sons, including Bert C. Halvern, revenue agent 
in charge of the district, who spoke on treas- 
ury decision 4416 requiring affidavits of ac- 
countants who prepare income-tax returns for 
clients. Allan Redeker, president of the Colo- 
rado society of Certified Public Accountants, 
requested Clem W. Collins, member of council 
of the Institute, to introduce the officers of the 
Institute. Following their addresses there 
were questions on restrictive legislation, and 
upon requirements for admission to the Insti- 
tute. 

On February 6th the president of the Insti- 
tute spoke at a luncheon of the Lions club of 
Denver. Mr. Forbes’ topic was ‘Government 
regulation of business from the viewpoint of 
the accountant”. Members of the Colorado so- 


ciety were guests at the luncheon. 
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Audits Required in Proposed 
Regulation of Securities Market 


The Fletcher-Rayburn bill for the regulation 
of securities markets, introduced into the sen- 
ate and the house of representatives on Feb- 
ruary 9th, contains provisions which would re- 
quire issuers of securities registered on any 
national exchange to file periodic reports of 
financial condition certified by independent 

blic accountants. 

The bill prescribes as a requisite for registra- 
tion on an exchange “‘the filing with such ex- 
change and with the federal trade commission 
such undertakings, information and documents 
as the commission may by its rules and regu- 
lations require in the public interest and for the 
protection of investors, together with such ad- 
ditional undertakings, information and docu- 
ments as the exchange may require.” It then 
specifies that the commission shall require of 
the issuer and its affiliates balance-sheets and 
profit-and-loss statements for preceding years 
certified by independent public accountants. 

The sections of the bill dealing with annual, 
quarterly and monthly reports of condition re- 
quired of the issuer follow: 


“Every issuer of a security registered on a 
national securities exchange shall file with the ex- 
change and with the commission, in accordance with 
tules and regulations to be prescribed by the 
commission and in such form and in such detail 
as the commission may by rules and regulations pre- 
scribe in the public interest and for the protection 
of investors— 

1. Such information and documents as the com- 
mission may require to keep reasonably current the 
information and documents filed pursuant to section 
11 (information filed as a requisite to registration) ; 

2. Annual and quarterly reports, including, 
among other things, a balance-sheet and profit-and- 
loss statement certified by an independent public ac- 
countant ; 

3. Monthly reports including, among other things, 
a statement of sales or gross income; 

4. Such other reports and at such times as the 
commission may by rules and regulations prescribe 
in the public interest and for the protection of in- 
vestors or with a view to insuring that the security- 
holders’ interests shall not be prejudiced by the use 
of information for the advantage of any special 
group or interest. 

“The failure of an issuer to register information, 


documents, or reports as required by this section 
shall be ground for the removal of any of its securi- 
ties from a national exchange by the exchange or by 
the commission.” 


Regarding the accounts and records required 
to be kept by the exchanges and their members 
and other persons doing business through the 
marketing of securities, the bill prescribes as 
follows: 

“Every national securities exchange, every member 
thereof, every person transacting a business in securi- 
ties through the medium of such member, every 
dealer making or creating a market for securities 
through the mails or the use of any means or in- 
strumentality of interstate commerce, shall make, 
keep and preserve such accounts, correspondence, 
memoranda, papers, books, and other records and 
make such reports as the commission by its rules 
and regulations may prescribe. The accounts, corre- 
spondence, memoranda, papers, books and other rec- 
ords of such persons shall be subject at any time or 
from time to time to such periodic, special, or other 
examination by examiners or other representatives 
of the commission as the commission may deem nec- 
essary and appropriate, and the cost of such ex- 
aminations, including the compensation of the ex- 
aminers, shall be fixed by the commission and paid 
by the person examined. Any representative of the 
commission designated by it shall have access to the 
premises or any part thereof of any national securi- 
ties exchange and the right to attend any meeting 
or proceeding of the exchange or any committee 
thereof.” 


Liability for misleading statements in infor- 
mation required under the proposed act is set 
forth as follows: 

Any person who shall make, or any person, in- 
cluding any director, officer, accountant or other 
agent of such person, who shall be responsible for the 
making of any statement in any application, report 
or document filed with the commission, which 
statement is, in the light of the circumstances under 
which it was made, false or misleading in respect of 
any matter sufficiently important to influence the 
judgment of an average investor shall be liable to 
any person (not knowing that such statement was 
false or misleading) who shall have purchased or 
sold a security the price of which may have been 
affected by such statement, and the person injured 
may sue in law or in equity in any court of com- 
petent jurisdiction for the damages cused by such 
statement, unless the person sued shall sustain the 
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burden of proof that he acted in good faith and in 
the exercise of reasonable care had no ground to be- 
lieve that such statement was false or misleading. 

“Every person who becomes liable to make any 
payment under this section may recover contribution 
as in cases of contract from any person, who if sued 
separately, would have been liable to make the same 
payment, unless the person who has become liable 
was, and the other was not, guilty of fraudulent 
misrepresentation. 

“No action shall be maintained to enforce any 
liability created under this section unless brought 
within two years after the discovery of the violation 
upon which it is based.” 

The federal trade commission would be giv- 
en authority under the act to prescribe the form 
or forms in which the required information 
would be set forth and the items or details to 
be shown in the balance-sheets and earnings 
statements. It would also be authorized to pre- 
scribe the methods to be followed in the 
preparation of accounts, in the appraisal or 
valuation of assets and liabilities, in the de- 
termination of depreciation and depletion, in 
the differentiation of recurring and non-recurr- 
ing income, in the differentiation of investment 
and operating income, and in the preparation, 
where the commission deemed it necessary or de- 
sirable, of consolidated balance-sheets or in- 
come accounts of any person directly or in- 
directly controlling or controlled by the issuer, 
or any person under direct or indirect common 
control with the issuer. The information con- 
tained in or filed with any report, application 
or document would be made available to the 
public under regulations prescribed by the com- 
mission. 

RECOMMENDATIONS OF 20TH CENTURY FUND 

The proposals for federal regulation of 
securities markets, submitted to President 
Roosevelt on February 8th by the Twentieth 
Century Fund, include recommendations for the 
enactment of a federal incorporation law for 
companies doing interstate business, with pro- 
visions for minimum standards of corporate 
accounting and reporting. 

Alfred L. Bernheim, director of the securi- 
ties-market survey, during the course of an in- 
vestigation which extended over three months, 
consulted with the American Institute of Ac- 
countants on accounting questions. 

The proposals for corporate accounting and 
reporting follow: 


‘1. Every corporation should be required to ad- 
here to the minimum standards and conditions estab- 
lished by the federal incorporation act, to disclose 
the accounting methods it employs, and to declare 
whether or not their application is consistent from 
year to year. 

“2. Every corporation should be required to em- 
ploy an independent auditor elected by the stock- 
holders. 

“3. It should be required to publish promptly 
annual and quarterly income statements, annual bal- 
ance-sheets and quarterly statements of current as- 
sets and liabilities in accordance with the minimum 
standards to be established by the act, and the ad- 
ministrative regulation to be imposed by the federal 
trade commission. 

“4, It should be required to publish monthly lists 
of its officers and directors together with the number 
of shares of each class of its stock standing in the 
name of each such officer and director as of the last 
day of the month next preceding publication.” 


According to the recommendations, the 
securities exchanges would be required to ger 
lish monthly the number of accounts of all 
member firms and a combined member-firms’ 
balance-sheet. 


CURRENT AUDITS OF LISTED CORPORATIONS 


Statistics recently released by the New York 
stock exchange indicate that the 1933 annual 
reports of more than 92 per cent. of its “‘ac- 
tive” listed corporations, excluding railroads 
and foreign issuers, will be certified by inde- 
pendent public accountants. 

This forecast is based upon an analysis of 
the returns for the year 1932. In that year, 
excluding only foreign issuers, 84 per cent. of 
the listed companies employed independent 
public accountants to prepare their annual state- 
ments. Excluding the railroads also, the figure 
rises to 92 per cent. It is expected that as a 
result of the activities of the stock list com- 
mittee during the past year, the percentage of 
independently audited companies filing reports 
for the year 1933 will show a material increase 
over the figures for the previous year. 

In 1931, excluding foreign issuers and rail- 
roads, 88 per cent. of the active companies en- 
gaged independent auditors. Excluding only 
foreign issuers, the total was 80 per cent. 

On January 1, 1934, there were 1,371 issuers 
with securities listed on the exchange, or 1,157 
exclusive of foreign and United States govern- 
ment issuers. 


| 

| 
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Accountants and Income-Tax Returns 


Following is the text of treasury decision 
4416, requiring taxpayers to indicate in filing 
returns whether or not any person was em- 
ployed to prepare the return or to render ad- 
vice in its preparation; and requiring in cases 
where the return was actually prepared by an 
accountant or other advisor that the accountant 
or agent execute an affidavit to be atrached to 
the return: 


Requirements applicable to returns under title I, 
revenue act of 1932, as amended, for the calendar 
year 1933 and succeeding taxable periods. 


Treasury Department, 
Office of Commissioner of Internal Revenue, 
Washington, D. C. 
To collector of internal revenue and others con- 
cerned: 
Every income return for the calendar year 1933 
and succeeding taxable periods shall contain a state- 
ment by the taxpayer showing— 


(1) Whether or not any person or persons were 
employed either to prepare or to advise in the 
preparation of the return; 

(2) The name and address of the person or per- 
sons so employed (if any) and the extent to which 
assistance or advice was received. 

If the taxpayer merely received advice from some 
other person or persons in the preparation of the 
return a statement showing the name and address 
of the advisor and the items with respect to which 
advice was received by the taxpayer will be sufficient. 


If the return was actually prepared by any person 
or persons other than the taxpayer, there shall be 
attached to and made a part of such return a state- 
ment, sworn to by such person or persons, affirming 
that such person or persons prepared the return, that 
the information set out in the return and accomp- 
anying schedules, if any, correctly and truly repre- 
sents the information furnished or discovered by 
such person or persons during the course of prepara- 
tion of the return, and that such information is true 
to the best of his or their information and belief. 


Printed forms in accordance with the foregoing 
are being forwarded to collectors of internal revenue 
for distribution and use in connection with the re- 
turn forms for the calendar year 1933. A _ type- 
written form, if otherwise meeting the requirements 
herein prescribed, will be acceptable. The com- 
pleted form, whether printed or typewriten, must 
be firmly attached to the return as a part thereof. 


Guy T. HELVERING, 
Commissioner of internal revenue 
Approved January 15, 1934: 
H. MoRGENTHAU, JR., 
Secretary of the treasury. 


Following is a notice to taxpayers promul- 
gated by the commissioner of internal revenue, 
including a form of affidavit to be executed 
by attorneys or advisors: 


This form should be executed and filed as a part 
of individual income-tax form 1040 for the calendar 
year 1933. If you merely received advice from some 
person or persons employed to assist in the prepara- 
tion of the return, the name and address of your 
advisor, together with a statement showing the ex- 
tent to which such assistance or advice was received, 
is sufficient. If your return was actually prepared by 
any such person or persons, this form must be signed 
and sworn to by such person or persons. 


Did you employ anyone especially to prepare or 
advise in the preparation of your income return for 
the calendar year 1933? (Answer “Yes” or “No”) 
‘etereaseedcee If so, give mame and address of 
such person or persons and state to what extent 
such assistance or advice was received. 


We, (Attorney or advisor) 
subscribed taxpayer, affirm that I prepared the return, 
we 


that the information set out in the return and ac- 
companying schedules, if any, correctly and truly 
represents the information furnished or discovered by 
me during the course of preparation of the return, 
us 

and that such information is true to the best of 
my information and belief. 


(Attorney or advisor) 

Sworn to and subscribed before me this .......... 


(Signature of officer administering oath) 


The Institute’s committee on federal legisla- 
tion has given consideration to this matter and 
numerous expressions of opinion from mem- 
bers of the Institute have been received. 
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It appears to be the consensus of opinion 
among accountants that the request is not an 
unreasonable one, but that there may be prac- 
tical difficulties in its application. 

Concern has been expressed partly because 
the form of the affidavit might imply that an 
accountant accepted more responsibility than he 
should properly assume when he had pre- 
pared a return, without verification of the con- 
stituent items, merely on the basis of memo- 
randa furnished by the client. The Institute’s 
committee on federal legislation has asked the 
commissioner of internal revenue whether or 
not the form of affidavit may be altered by in- 
clusion of additional qualifications when ac- 
countants desire to add them so as to set forth 
clearly the nature of the advice and assistance 
rendered to taxpayers in preparation of the 
income-tax return. 

Most accountants have assumed up to date 
that the treasury will not refuse to accept re- 
turns in these circumstances and are planning 
to vary the form of affidavit when it seems 
necessary to do so. 

As a measure of protection to the accountant 
it has been suggested that he request the client 
to hand him a copy of the return, duly 
executed, to be filed with the accountant’s 
working papers, in order to guard against pos- 
sible alteration of the return after it leaves the 
accountant’s possession. 

In cases where the return is not based upon 
a complete audit it has been suggested that the 
accountant address to his client a registered 
letter carefully defining the extent to which 
the accountant accepts responsibility for the ac- 
curacy of the items in the return. Memoranda 
of oral discussion with clients should be made 
and filed immediately after such discussion. 

The question of accountants’ liability in sign- 
ing the affidavit under T. D. 4416 has been 
the subject of informal legal opinion. It has 
been stated that there is no civil liability under 
any of the revenue acts because of negligent 
action by ms who prepare returns for 
others. On the other hand, if in fact there 
is collusion between the taxpayer and the per- 
son preparing the return, the fact that the re- 
turn is not signed by the person who prepares 
it has nothing to do with the question of his 
criminal liability under the revenue act and 
other existing federal statutes. Such person 
may be proceeded against by indictment for 
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fraud or conspiracy even though he has made 
no statement under oath. 

It has been reported that local collectors have 
in a few instances interpreted the provisions of 
T. D. 4416 as applicable to returns for fiscal 
years ended in 1933. Under the phraseology of 
the decision, however, it appears clearly to 
apply only to returns for the calendar year 1933 
and succeeding taxable periods and it is be- 
lieved that the decision will be so interpreted 
officially. 


Recent Accounting Publications 


The proceedings of the fourth international 
congress on accounting, held at London, July 
17th to 21st inclusive, 1933, have been 
published in book form. The volume con- 
tains the text of the twelve papers submitted 
at the congress and the discussions that fol- 
lowed, and lists the delegates from the 49 
societies represented and the 79 visitors. Lord 
Plender, president of the congress, and Sir 
James Martin, vice-president, contribute a fore- 
word describing the events that led to the 
meeting. 


“Methods and forms for use in unit-cost 
studies in colleges and universities’ is the sub- 
ject of a bulletin recently published by the 
national committee on standard reports for in- 
stitutions of higher education. The suggested 
forms and methods are offered for criticism and 
have not the final recommendation of the com- 
mittee. 

The national committee was organized in 
1930 at the suggestion of the United States 
office of education. Its purpose is to formulate 
principles to be followed in the preparation of 
financial and statistical reports of universities 
and colleges. Lloyd Morey, comptroller of the 
University of Illinois and member of the 
American Institute of Accountants, is chairman 
of this national committee. 


A copy of the Noxvelle Instruction by 
Ympyn, published in 1543, one of the two 
volumes of this work known to exist, has 
been — to the library of the Univer- 
sity of California, it was recently announced. 
The work is of interest because it was the first 
book in the French language treating of double- 
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entry bookkeeping and served to introduce the 
science to northern Europe. The other volume 
is in the library of the British Museum in 
London. 


N. A.C. A. Committee Suggests Cost 
Provision for Codes 


A standard provision, banning sales below 
cost, for incorporation in industrial codes under 
the N. I. R. A. has been advanced by a special 
committee of the National Association of Cost 
Accountants and approved by the directors of 
that organization. The committee’s report has 
been released to the association's chapters 
throughout the country for discussion. The 
suggested provision is as follows: 


“It shall be an unfair method of competition for 
anyone coming under the provisions of this code to 
sell or exchange products or services at a price or 
upon such terms and conditions as will result in the 
customer paying less than the fair and reasonable 
cost, as determined on the basis of a system of cost 
accounting to be formulated by the code authority.” 


Cost is defined for this purpose as the sum 
of materials or merchandise at current replace- 
ment cost, plus actual wages for direct and in- 
direct labor, plus factory burden distributed on 
a basis of utilization of plant facilities for the 
industry as recommended by the code authority, 
plus selling, advertising, administration, ware- 
housing, transportation, collection and all other 
costs and expenses involved in selling, dis- 
tributing and delivering the merchandise, in- 
cluding in burden or expense allowances for 
depreciation and/or depletion and/or obsole- 
scence and/or amortization, computed accord- 
ing to the rates and upon bases acceptable for 
federal income-tax purposes. 

The report recommends that sales below cost 
be permitted so as to allow the manufacturer 
to meet the prices of competitors who do not 
violate the code, and suggests exceptions for 
particular industries to govern seconds, dropped 
lines, etc. 

In preparing the recommendations, it was the 
consensus of the committee that: 

1. In no event should a definition of cost produce 
less than the total delivered cost. 

2. The cost accounting questions involving meth- 
ods of distributing overhead, absorbing fixed charges, 
including interest on investment and other debatable 
points, should not be comprehended in a code but 
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should be worked out by the particular code authori- 
ties. It is their belief that the question of how sales, 
administrative and all of the other expenses, which 
are so difficult of apportionment, should be applied, 
can well be a matter to be determined by the indus- 
try itself, with government approval, and in all prob- 
ability, if done uniformly, will substantially serve the 
purpose. 

3. The making of this recommendation by the 
committee does not imply any opinion as to the prac- 
ticability or impracticability of this clause to accomp- 
lish either minimum selling prices or cost reduction. 

4. In making this recommendation the committee 
has given no consideration to, either for or against, 
the clause granting exceptions. It is included as a 
practical consideration in obtaining agreement among 
all members of the industry rather than as a justi- 
fiable principle in theory. 


The committee making the report is com- 
posed of H. E. Howell, chairman, Eric A. 
Camman, C. R. Stevenson and C. O. Welling- 
ton, two of whom are members of the Insti- 
tute. 


An analysis of the cost provisions of 152 
codes is made in an article published under 
date of January 15th in the Bulletin of the 
National Association of Cost Accountants. Eric 
A. Camman, the author, concludes with the fol- 
lowing observation: 


“After perusing these diverse clauses, one wonders 
whether it would not be far better to place the 
main reliance for preventing price cutting upon pro- 
cedure for the orderly and regular filing of prices, 
leaving it to be the subject of fair and impartial 
investigation should it develop that any price pub- 
lished appears ridiculously low and perhaps below 
cost. This is the nature of the provision in the steel 
code, in which the power is vested in the code 
authority to examine into costs in any case in which 
the circumstances warrant. 

“If an additional clause prohibiting sales below 
cost is to be included in codes, then it should be 
along the lines of the few provisions wherein the 
limit is set at or toward the lower end of the range 
of costs, or at the lowest cost based on representative 
plants or possibly best of all, at a representative 
cost to be determined by the industry with the con- 
sent of the administration with due regard for all 
just rights and needs. It would be desirable, how- 
ever, not to rely solely upon such clauses for cost 
protection, but to include as well suitable price- 
filing or publishing provisions.” 
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New Accountancy Act in Washington 


After house bill No. 23 had been tabled in 
committee of the legislature of the state of 
Washington, as announced in the January Bul- 
letin, it was suddenly re-introduced, passed 
both houses of the legislature and was signed 
by the governor, in spite of the protests of the 
Washington State Society of Certified Public 
Accountants. 

The new act has no effect upon the C. P. A. 
law of the state but provides for the issuance 
of licenses to practise public accountancy to any 
citizen of the United States over twenty-one 
years of age and of good moral character, who 
submits satisfactory evidence that he has been 
in practice as a public accountant for a period 
of three years either before or after passage 
of the act. Recipients of such licenses are 
authorized to use the designation ‘Licensed 
public accountant.” 


AN ACT RELATING TO THE PRACTICE OF PUBLIC 
ACCOUNTANCY; PROVIDING FOR THE LICENSING OF 
PUBLIC ACCOUNTANTS AND DECLARING AN EMER- 
GENCY. 

Be it enacted by the Legislature of the state of Wash- 
ington: 

SECTION 1. The following words have in this 
act the significance attached to them in this section 
unless otherwise apparent from the context: 


(a) “Director of licenses” means the state official 
holding the office by that title under the provisions 
of the administrative code (chap. 7, Laws of 1921). 

(b) “Practising public accountancy” or “The 
practice of public accountancy.” A person, either 
individually, or as a member of a firm, partnership 
or association, shall be deemed to be practising pub- 
lic accountancy or in the practice of public account- 
ancy, within the meaning and intent of this act: 

1. Who holds himself out to the public in any 
manner as one who is skilled in the knowledge, 
science and practice of accountancy, and as qualified 
to render professional service therein as a public 
accountant for compensation; or 

2. Who maintains an office for the transaction of 
business as a public accountant, or who, except as an 
employee of a public accountant, practices account- 
ancy, as distinguished from bookkeeping, for more 
than one employer; or 

3. Who offers to prospective clients to perform 
for compensation or who does perform on behalf of 
clients for compensation, professional services that 
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involve or require an audit or verification of financial 
transactions and accounting records; or 

4. Who prepares or certifies for clients, reports 
of audits, balance-sheets, and other financial, account- 
ing and related schedules, exhibits, statements, or 
reports which are to be used for publication or for 
credit purposes, or are to be filed with a court of 
law or with any other governmental agency, or for 
any other purpose; or 

5. Who in general or as an incident to such 
work, renders professional assistance to clients for 
compensation in any or all matters relating to ac- 
countancy procedure, and the recording, presentation 
and certification of financial facts. 

(c) A “licensed public accountant’ is a person 
duly licensed and authorized under this act to en- 
gage in the practice of public accountancy, and use 
the designation “licensed public accountant.” 

(d) Male gender shall include female gender. 

SEC. 2. License to practice as a public account- 
ant shall be granied to any citizen of the United 
States or to any other person who within five years 
next preceding the date of application has duly de- 
clared his intention of becoming such citizen, who is 
over twenty-one years of age, of good moral char- 
acter and who submits evidence satisfactory to the 
director of licenses that he has been in practice as 
a public accountant or in the employ of a public 
accountant for a period of three years either before or 
after the passing of this act, such application to be 
accompanied by payment of a fee of $25.00 to the 
state treasurer. 

SEC. 3. Any license to practise as a public ac- 
countant hereafter issued may be revoked in the 
manner hereinafter provided for any one or more 
of the following reasons: 

(1) Fraud or deceit in obtaining such license or 
registration ; 

(2) Conviction of a felony, as shown by a cer- 
tified copy of the record of conviction; 

(3) Conviction of any crime, an essential ele- 
ment of which is dishonesty or fraud; 

(4) Proof of knowingly certifying to any false 
or fraudulent report, certificate, exhibit, schedule or 
statement. 

(5) Proof of gross carelessness or incompetence 
in performing services as a public accountant. 

SEC. 4. Whenever there shall be filed with the 
director of licenses any written complaint duly veri- 
fied by the oath of the complainant charging that 
the holder of the license to practice as a public 
accountant, has been guilty of any act or omission 
which would justify the revocation of the license 
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as in this act provided, the director of licenses shall 
request the governor to appoint, and the governor 
shall appoint, two persons, each of whom shall have 
been duly licensed under this act to practice as a 
public accountant, who, with the director of 
licenses, shall constitute a committee to hear and 
determine the charges. The decision of any two 
members of such committee shall be the decision of 
the committee. If, under the decision of the com- 
mittee the charges are sustained the committee shall 
determine whether the license shall be revoked or 
suspended, and if suspended, the period of suspen- 
sion. Notification of revocation or suspension shall 
be given by the director of licenses in accordance 
with the decision of the committee and the revoca- 
tion or suspension noted on the records of the office 
of the director of licenses. 


SEC. 5. Any person whose license to practice as 
a public accountant has been revoked may, after one 
year from the date of such revocation, make appli- 
cation for reinstatement to all the rights and privi- 
leges under the original license to practice as a pub- 
lic accountant. Application for reinstatement shall 
be referred to a committee appointed and composed 
as provided herein to hear charges. The committee 
may, by majority vote, order the reinstatement, in 
which event the director of licenses shall notify the 
applicant of his reinstatement to practice as a public 
accountant. 


SEC. 6. Licenses to practise as public accountants 
shall expire on the 30th day of June following the 
date of their issuance, and shall be invalid there- 
after unless renewed by the payment of an annual 
license fee of $2.00 to the state treasurer, who shall 
deposit the fee in the state treasury to the credit of 
the general fund and issue to the applicant an 
original receipt therefor and furnish the director of 
licenses with a duplicate receipt and the director of 
licenses shall forthwith issue to the applicant entitled 
thereto a renewal license: Provided, That the licenses 
issued between January 1st and June 30th of any 
year shall not expire until June 30th of the year 
following. 


SEC. 7. If any section or provision of this act 
shall be adjudged to be invalid or unconstitutional, 
such adjudication shall not affect the validity of the 
act as a whole or any section, provision, or part 
thereof not adjudged invalid or unconstitutional. 


SEC. 8. This act is necessary for the public peace, 
health and safety, and for the support of the state 
government and its existing public institutions and 
shall take effect immediately. 
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National Committee on Municipal 
Accounting 


The National Committee on Municipal Ac- 
counting was organized at a meeting in Chi- 
cago, January 6th, with Frank J. Flanagan, rep- 
resentative of the Municipal Finance Officers’ 
Association, chairman, and Lloyd Morey, repre- 
sentative of the American Institute of Account- 
ants, vice-chairman. 

The organization of this committee is the 
first effort on a national scale to establish prin- 
ciples and standards for municipal accounting 
and actively promote their use. Its members 
represent the leading professional societies of 
public accountants, instructors in accountancy 
and public finance officers. Each of these or- 
ganizations has a sub-committee on municipal 
or governmental accounting with which its rep- 
resentative on the national committee may con- 
fer. It is expected that it will take three years 
to carry through the program adopted. 

The — activities of the committee in- 
clude the following: 


A comprehensive statement of the history and 
present state of municipal accounting and reporting. 

An outline of general principles of municipal 
accounting. 

A program for municipal audits. 

A classification of funds. 

A classification of expenditures and revenues. 

A classification of assets. 

A classification of liabilities. 

The kinds and contents of municipal financial re 
ports. 

Forms of schedules for municipal financial reports. 

The technique of accounting procedure. 

A statement of general principles on which the 
fiscal organization and management of a municipality 
should be based. 

Qualifications of accounting officials and employees. 

A bibliography of municipal accounting. 

Principles of municipal unit cost accounting. 


Recognizing that there has long been a need 
for a concise statement of the general principles 
of municipal accounting, the national commit- 
tee, at its first meeting, adopted tentatively cer- 
tain principles as a guide to their activities. 
These principles are: 


1. The accounts should be centralized under the 
direction of one officer, who should be made re- 
sponsible for keeping or supervising the keeping of 
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all financial records, and preparing all financial re- 
ports. 

2. The general accounting system should be on a 
double-entry basis with a general ledger maintained 
in accordance with the following principles: 

a. The accounts should be classified in balanced 
fund groups. 

b. Asset accounts for permanent property not 
available to meet expenditures or obligations should 
be segregated from other fund assets and the equity 
represented by them not included in the current sur- 
plus of any fund. 

3. The following classification of funds is recom- 
mended. 

a. General fund. 

b. Special revenue funds. 

c. Utility funds. 

d. Bond funds. 

e. Special assessment funds. 

f. Trust and pension funds. 

g. Agency funds. 

h. Sinking funds. 

4. The general accounting system should include 
budgetary control accounts of revenues, expenditures, 
appropriations, and encumbrances. 

5. Revenue should be accounted for through the 
budgetary control accounts. If revenue is accounted 
for on an accrual basis by taking into the accounts 
each item when it becomes due or a bill is issued for 
it, the reports sohuld be prepared on that basis. In 
this case suitable provision should be made for pos- 
sible losses through inability to collect. If revenue 
is accounted for on a cash basis, meaning that an 
item is considered revenue only when it is collected 
in cash, the reports should be prepared on that basis. 
In either case, all items of a non-revenue character 
should be excluded from reports of revenue. Rev- 
enues should be classified by fund and by source, in 
accordance with standard classifications. 

6. Expenditures should be accounted for through 
the budgetary control accounts and on such a basis 
as to take into the accounts all material used or 
services rendered during a given period. Suitable 
provision out of the appropriations of the current 
period should be made for encumbrances for which 
material or services are not yet received or rendered. 
Expenditures should be classified by fund, by depart- 
ment, and by activities, and by object if desired, in 
accordance with standard classifications. 

7. There should be a system of unit cost account- 
ing in which costs are allocated to the various activi- 
ties in the respective departments. This system 
should be co-ordinated with the general accounting 
system. 
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8. There should be inventory records of both 
consumable and permanent property, and the records 
of property should be subsidiary to and controlled 
by accounts in the general accounting system. The 
asset accounts of property should be maintained on 
the basis of original cost, or estimated cost if the 
original cost is not available, or in the case of gifts, 
the appraised value at the time received. If current 
valuations are desired, for insurance or statistical 
purposes, they should be computed independently 
from the books and not carried into the accounts. 
It is not considered necessary to account for depre- 
ciation of general municipal property, except for 
unit cost purposes, unless cash can legally be set 
aside for replacements. 

9. The accounting for public utilities or other 
business enterprises operated by the city should fol- 
low the standard procedure employed by similar 
enterprises under private ownership. The account- 
ing for public institutions such as colleges, hospitals 
and libraries should follow the standard procedure 
employed by such class of institutions. 


The secretary of the committee issued the 
following statement shortly after the organiza- 
tion meeting: 

“Municipalities generally have an independent 
audit either by state officials or by private account- 
ants. One hundred and eighty-seven cities in the 
United States recently reported their practice with 
respect to independent audits. Of the 187 cities, 46 
reported that there was no annual or regular audit; 
33 reported an audit was made by some state agency 
although two or three years might elapse between 
periods; and 108 reported that periodic audits were 
made by independent private agencies. Many of 
these audit contracts are awarded on the basis of 
bids, and the work is given to the lowest bidder 
whether or not he may have the best qualifications 
for the job. A standard program for municipal audits 
is badly needed and will be developed by the 
National Committee on Municipal Accounting. 

“Greater importance must be given to the organiz- 
ation and personnel of the finance department of 
American cities. All of the financial activities ought 
to be under the direct supervision of a chief financial 
officer who has been appointed (not elected) on the 
basis of his knowledge of municipal accounting and 
finance. The failure to recognize the need for a 
coérdinated and responsible department of finance has 
undoubtedly been a contributing factor to the present 
financial difficulties of many cities.” 

The chairman, the vice-chairman and F. H. 
Elwell, representative of the American Associa- 
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tion of University Instructors in Accounting, 
will compose the executive committee of the 
national committee. Carl H. Chatters, execu- 
tive director of the Municipal Finance Officers’ 
Association, is secretary. A full-time staff of 
accountants, under the direction of T. M. 
Dickerson, formerly assistant secretary of the 
National Association of Cost Accountants, will 
be engaged in the research work of the com- 
mittee. 


Audits of New York Municipalities 


An exhaustive survey of ‘The auditing of 
municipal accounts in New York state,’ con- 
ducted by William A. Lafferty, Jr., of Syracuse 
university, under the auspices of the New York 
State Conference of Mayors and Other Muni- 
cipal Officials, has recently been published. 

The survey includes an analysis of the ac- 
counting systems of the cities and first-class 
villages of the state, the auditing work under- 
taken by municipal officers, the work of public 
accounting firms engaged by municipalities, the 
auditing work of state officers and an auditing 
program for cities and villages. 

With regard to the work of public account- 
ing firms, Mr. Lafferty states that only one city 
charter requires an annual audit by independent 
certified public accountants, but that in many 
cases the charters contain permissive provisions. 
Fourteen cities reported having engaged public 
accounting firms during the past five years. 
Six cities reported that they have an audit of all 
their accounts each year. Three others reported 
that they have an examination of part of their 
accounts each year. Seventeen villages reported 
audits by independent auditors during the past 
five years, eleven of which appear to have 
audits each year. 

In answer to the question, “Are municipal 
audits made by private firms considered to be 
of value by local finance officers?” twelve 
affirmative and no negative replies were re- 
ceived from cities, while from villages ten 
affirmative replies and one in the negative were 
received. 

Seven of these cities and four of the villages 
stated that changes had been made as a result 
of independent audits. 

In the auditors’ reports, Mr. Lafferty found, 
statements and exhibits usually are preceded by 
a certificate, which does not correspond to any 
set form, but which states that in the opinion 
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of the auditors the exhibits and schedules listed 
accurately reflect the condition of the city and 
its financial transactions. This statement, he 
found, may be qualified in numerous ways by 
saying, ‘‘as shown by the cities’ books” or “as 
shown by the books in the comptroller’s and 
treasurer's offices.” Mr. Lafferty recommends 
the adoption of a form of certificate similar to 
that required by the state of New Jersey for 
municipal audits, which follows: 


“I hereby certify that the above report is a true 
and correct report of the 
as obtained from the books and papers of 
presented to the auditors, supplemented 
by personal inquiry and investigation, and I believe 
it to be a true report of the financial condition of 
the as evidenced by books, records and 
documents presented for my inspection.” 


Mr. Lafferty suggests that the word “affirm” 
might well be substituted for “‘believe” in this 
certificate. 


With reference to the engagement of inde- 
pendent auditors, Mr. Lafferty says: 

“Municipal officials have found the work of 
private auditing firms of considerable value in aiding 
them to improve the control over municipal finances 
and secure detailed information and advice as to the 
work of subordinates. Where officials are progres- 
sive, reports of auditors recommending changes have 
been an aid to them in securing the backing of other 
officials and the public in making changes giving 
better control over finances. Again, where the work 
of outside auditors is regular, they are depended 
upon for a larger and larger share of non-routine 
work, formerly done by municipal employees. In 
smaller places, they close the books and prepare 
accounting reports. For these purposes, municipal 
officers should continue to hire private auditing 
firms, in their discretion. 

“As independent auditors, checking up for the 
benefit of the general public, private auditing firms 
have definite limitations. Their work is usually 
undertaken with the same agent-client attitude found 
in private business. Possibly as a result of this, 
audit reports are treated so confidentially that in 
many cases the general public is denied access to 
them. Possibly this also explains the use of term- 
inology to describe deficits, which the general public 
would not generally recognize. The fact that they 
ignore legal and charter provisions is, however, the 
most serious drawback to the work of private firms 
as an independent check on the work of municipal 
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officials. Knowlecge of laws and charters gained 
through much work in municipal auditing would 
seem to be the only way in which this latter defect 
can be remedied.” 


In duscussing the program for the audit of 
a municipality, the survey concludes: 

“With centralized local responsibility for all 
financial transactions, so that one officer satisfies him- 
self that all transactions made by all other municipal 
officers are accurate and proper, and with regular 
annual outside audits and periodic examinations, 
absolute integrity of local accounting should be the 
result. In addition, superior financial practices de- 
velop in experimental variation by municipalities, 
could be made the property of all cities and villages. 
As fundamental a ting progress is made, more 
and more consi? .uon can be given to work and 
cost accounts whiun at resent can hardly be con- 
sidered.” 


Florida Bureau of Municipal Accounts 


Following resolutions adopted by the Florida 
League of Municipalities at its latest annual 
convention, a bureau of accounts of that organi- 
zation was created early in January with 
Walter Mucklow, of Jacksonville, its chief 
accountant. 

Mr. Mucklow is a former vice-president of 
the American Institute of Accountants and a 
member of the Institute’s special committee on 
governmental accounting. 

The bureau is composed of the secretary of 
the league, the editor of the Municipal Record, 
its official publication, and a certified public 
accountant, Mr. Mucklow filling this place. 
Recommendations on accounting problems and 
practices will be submitted to the bureau by an 
advisory board of five city finance officers. The 
bureau has two purposes: to aid in establishing 
uniformity in municipal accounting procedure 
and to make expert accounting service available 
to smaller cities of the state of Florida. The 
initial project is the drafting of a tentative 
classification of municipal accounts. 

Mr. Mucklow has said that the Florida bu- 
reau will work in close codperation with the 
governmental accounting committee of the In- 
stitute and the National Committee on Muni- 
cipal Accounting, recently organized in Chi- 
cago. The Florida Institute of Accountants has 
appointed a committee under Charles H. 
Lindfors to work with the League’s bureau. 


New York Curb Exchange Publishes 
Memorandum for Accountants 


The New York curb exchange recently pub- 
lished the following memorandum for account- 
ants preparing financial statements to be in- 
cluded in annual reports of corporations listed 
on this exchange: 

A balance-sheet and profit-and-loss statement in 
detail, together with an analysis of surplus account. 
Where there are constituent, subsidiary, owned or 
controlled companies, a consolidated balance-sheet 
and profit-and-loss statement in detail, or in lieu 
thereof a balance-sheet atid income account of the 
parent company and all constituent, owned or con- 
trolled companies. These statements should be the 
result of an audit and examination by properly quali- 
fied certified public accountants or public accountants 
and certified to by them. Such certificate should state 
the scope of audit and cover such qualifications 
which they found necessary in connection with such 
audit. 

In the preparation of the above reports, signifi- 
cance should be given to the following: 

1. Inventories. The basis of valuation of in- 
ventories should be indicated. If pertinent, a rela- 
tionship between cost and market values should be 
stated. The balance sheet should show separately 
the amounts for different types of inventories, that 
is, finished goods, work in process, raw materials, 
etc. A certificate of the management should be ob- 
tained as to quantity and saleability, where neces 
sary. 

2. Fixed assets. If fixed assets have been re- 
valued at any time, the surplus arising therefrom 
should be stated in a footnote on the balance-sheet 
submitted. Where the use of any of the fixed assets 
of the company has been abandoned, the value of 
such fixed assets should be stated separately on the 
balance-sheet. In the case of oil companies, where 
the value of reserves has been estimated by an inde- 
pendent engineer, the price per barrel, as used by 
him in determining the value of such reserves, should 
be related to the market or posted price of oil as of 
the date of the balance-sheet through the medium of 
a footnote thereon. The basis of valuation should 
be indicated on the balance-sheet in any event, that 
is, cost or appraisal. 

3. Depreciation and depletion. The accountants 
should state that they have satisfied themselves as 
to the mathematical accuracy of depreciation and/or 
depletion charges adopted as a policy of the com- 
pany and should state their opinion as to the ade- 
quacy of the policy. They should also state whether 
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or not the accumulated reserves for such purposes 
as at any given balance-sheet date are sufficient 
under the circumstances. If the policy of the com- 
pany has changed during the period covered by the 
accountants’ examination, a statement should be fur- 
nished by the accountants as to the reason for such 
change. 

4. Intangibles and other assets. The accountants 
should state the policy, present and past, adopted in 
amortizing intangible assets. 

5. Contingent liabilities. A full description of 
such liabilities, including any claims made on the 
company, whether or not in litigation, should be 
obtained. 

6. Reacquired stock. If the corporation has re- 
acquired shares of its own stock the balance-sheet 
should show separately the number of reacquired 
shares and the cost thereof. 

7. The involuntary liquidation value of preferred 
stock should be indicated on the balance-sheet. 

8. The accountants’ certificate should state that 
the minutes of stockholders’ and directors’ meetings 
were examined and that the statements presented are 
in accordance therewith. 

9. Investment trusts. The accountant should sub- 
mit a statement of the company’s portfolio show- 
ing opposite each security the market value thereof 
and a statement of the aggregate cost of all securities 
in the portfolio. 

10. Options. All annual financial reports fur- 
nished to stockholders and all formal published re- 
ports should contain details as to any options or 
warrants to purchase stock, including their terms, 
the number of shares covered thereby and the time 
within which they may be exercised. 


REQUIREMENTS FOR UNLISTED TRADING 


The requirements of the New York curb 
exchange for the admission of stock to unlisted 
trading, containing certain provisions of inter- 
est to public accountants, are cited in a recent 
issue of the Commercial and _ Financial 
Chronicle. Among the resolutions adopted by 
the board of governors of the exchange is the 
following: 


“RESOLVED, That an independent certified public 
accountant shall analyze financial statements supplied 
in the case of the application to admit a security to 
unlisted trading. 

“RESOLVED further, That if, as a result of such 
analysis, or otherwise, it shall appear to the board 
of governors that such statements are incomplete or 
inaccurate in any material respect, and such omis- 
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sions and/or inaccuracies are not corrected, the 
security in question shall not be admitted to un- 
listed trading.” 


For the re-admission of stocks to unlisted 
trading, the exchange has ruled that “the com- 
pany must have established and continue the 
principle of furnishing to stockholders periodic 
reports containing balance-sheets and _profit- 
and-loss statements, certified by independent 
accountants (in any event, not less than once 
a year). The exchange requires the submis- 
sion of an official copy of the latest annual re- 
port of the corporation in the form as issued 
to its stockholders and specifies that the finan- 
cial statements nuninek th this report must 
have been prepared by “a properly qualified 
practising public accountant in good standing, 
and not an officer, director or employee of the 
corporation.” The requirement for the re- 
admission of bonds to unlisted trading are the 
same as those for stocks cited above. 


British Accountants Honored 


Thomas Keens, fellow and former president 
of the Society of Incorporated Accountants and 
Auditors, has been knighted by the British gov- 
ernment in recognition of public service, ac- 
cording to the New Year list of honors. Sir 
Thomas has been a frequent visitor to this 
country and is well known to members of the 
Institute. He attended the annual meeting at 
Washington in 1929. 

Also mentioned in the list of honors is 
Alexander A. Garrett, secretary of the Society 
of Incorporated Accountants and Auditors, who 
has been made a Member of the British Empire, 
military division. Mr. Garrett also attended 
the annual meeting of 1929 and is well known 
to many accountants in this country. 


J. Stanley Teunon, Trenton, N. J., was re- 
cently appointed on the third federal reserve 
district committee for the deposit liquidation 
board of the Reconstruction Finance Corpora- 
tion. 


George A. Treadwell, of New Orleans, has 
been re-appointed a member of the board of 
management of the civic bureau of the New 
Orleans association of commerce. 
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Uniform Accounting for Oil 
Companies 

The New York stock exchange recently 
mailed to the presidents of listed oil companies 
a letter asking for details on 17 points related 
to their accounting procedure. The data so 
secured will be used in an effort to evolve ac- 
counting methods which will render the annual 
reports of these companies comparable. 

While preparing for this step, J. M. B. 
Hoxsey, executive assistant to the committee on 
stock list, which is directing the project, con- 
ferred with special committees of the Ameri- 
can Institute of Accountants and the American 
Petroleum Institute which have been engaged 
for some months in the study of a uniform 
method of inventory valuation for oil com- 

ies. 

The letter to the company presidents fol- 
lows: 


“The financial reports issued by the various listed 
oil companies to the public are, in many respects, not 
comparable with each other and this committee de- 
sires to make a survey of the situation in order 
that it may submit to each oil company a statement 
of the practices of the other companies, without, 
however, naming them, in an effort to secure later, 
through the action of the American Petroleum Insti- 
tute, or such other method as may be available, the 
adoption of methods of accounting and reporting 
which will result in comparable figures. 

“To this end we should be obliged if you would 
have your proper official give us information as to 
your own practice in the following particulars: 

1. The method of accounting for intangible drill- 
ing costs. 

2. The method of determining the amount of de- 
pletion, whether upon the basis of each well, lease 
or field, with a brief general description of the 
method. 

3. The method of accounting for dry-hole costs, 
whether treated as an expense or capitalized, and, if 
the latter, the basis of amortization or charge-off. 

4. The method of valuation of inventories of 
crude oil. 

5. The method of valuation of inventories of 
refined products. 

6. A statement, as to each, of the basis of allo- 
cating costs to different products, and crude oil, and 
as to whether consolidated oil inventories contain 
any unrealized inter-company profit on oil not dis- 
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7. Statement of the degree of ownership in sub- 
sidiary companies considered as warranting consoli- 
dation, with a description of the method of reflect- 
ing the earnings or losses of unconsolidated majority- 
owned subsidiaries. 

8. Basis of distinction between affiliated com- 
panies and non-affiliated companies, in cases where 
your company has a substantial interest in the latter. 


9. Are earnings or losses from non-affiliated com- 
panies reflected in any manner in your published 
accounts ? 

10. Are undeveloped leases capitalized or charged 
to expense? 

11. If capitalized, what is the basis of amortiz- 
ation? 

12. If capitalized, are rentals on such leases 
charged to expense or added to cost of lease? 

13. Is the cost of purchase of producing leases 
capitalized, or charged to expense? 

14. Are the same principles of accounting used 
by all companies included in the consolidated re- 
ports ? 

15. What is the practice with regard to foreign 
subsidiaries as to conversion into United States 
dollars for consolidation purposes? 


16. Is any distinction made as to cash balances 
held abroad under restriction preventing immediate 
transfer? 


17. How is profit-and-loss adjustment on foreign 
exchange treated ? 


“There are doubtless other points of difference 
which do not occur to us, and, if so, we should be 
glad to have them brought to our attention. 


“If we may have your answer to the foregoing 
questions we propose, as stated, to summarize all 
of the answers and then, if these answers represent 
the degree of divergence which now seems probable, 
we propose to ask your further assistance in working 
out more uniform methods.” 


Reynold E. Blight, of Los Angeles, has ful- 
filled a number of speaking engagements dur- 
ing the past month. He spoke on “Times in 
which we live’ at the La Camarada club at 
Hollywood and at the Riverside Men’s club, 
Riverside. He addressed members of the 
Women’s City club of Los Angeles on ‘‘A free 
press.” At the Teachers’ Institute of San Ber- 
nardino he spoke on “Education in a time of 
revolution,” and on “The new day’ at the 
Harding club of Los Angeles. 
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English Comment on Securities Act 


Commenting upon the liability clauses of the 
federal securities act, The Economist, a London 
publication, in a recent issue, sets forth points 
upon which the act differs from the British 
companies act, after which it is said to have 
been patterned. The text of the article follows, 
in part: 


“As originally introduced into the house of rep- 
resentatives and as it first passed the senate, the 
securities act imposed absolute liability without op- 
portunity for exculpation for representations made 
by those under duty to disclose. But this drastic 
proposal eventually yielded to the much more mod- 
erate measure that finally emerged from the house 
and received the president’s signature. 


“In a word, absolute liability was eliminated, and 
‘the standard of reasonableness’ required of a ‘person 
occupying a fiduciary relationship’ was imposed. 
Barring only the issuer, who obtained the fruits of 
an unfair bargain, all those who shared in the process 
of misleading the investor by ‘an untrue statement 
of a material fact’ or the omission ‘to state a material 
fact’ are relieved of liability upon proof that they 
made reasonable investigation into the facts which 
they helped to disseminate, and that they had 
‘reasonable ground to believe and did believe at the 
time’ in the truth and adequacy of the disclosure. 
In basing liability on ‘an untrue statement of a 
material fact’ the American legislation takes over the 
English law, which wisely shuts the door to evasion 
by laying down the broad standard of duty to dis- 
close, in the language of Lord Davey’s committee 
‘everything which could reasonably influence the 
mind of an investor of average prudence.’ And in 
covering material ornissions, the American draftsmen 
translated the lesson of the Kylsant case into explicit 
language. 

“But there are divergencies between the American 
act and its English pattern. They concern the burden 
of proof thrown on the investor, once a material 
misrepresentation is established, and the range of 
persons suable for such misrepresentation. The 
American act, unlike the British, holds liable all 
who shared in the process of misleading the investor 
—including accountants and any other expert ‘whose 
profession gives authority to a statement made by 
him’, and ‘underwriters’, the term including a series 
of intermediate sellers. And to succeed in his suit, 
either for rescission, i.e., return of the security, or 
for damages, limited to the original offering price, 
the American buyer need not prove his own reliance 
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upon the misrepresentation nor trace the amount of 
his damage directly resulting from such misrepre- 
sentation.” 


R. F.C. Requirements for Loans 


The information required by the Reconstruc- 
tion Finance Corporation to be filed with appli- 
cations for loans to assist in the national re- 
covery administration program is outlined in a 
recently issued publication of the R. F. C. 
designated as circular No. 11. It includes the 
following items: 


As to the applicant: 


Latest available balance-sheet in detail, with 
pledged or mortgaged assets keyed to the liabilities 
secured thereby. (The form, content and classifica- 
tion outlined in Verification of financial statements, 
published by the federal reserve board, May 1929, 
is specified as a guide.) 

Comparative statement of earnings and expenses 
for the last three years. 

If the actual sound values of assets differ from 
the values carried on the balance-sheet submitted, a 
schedule explaining such differences and showing 
the resultant effect on the net worth stated in the 
balance-sheet. 


Classes of capital stock, number of shares and 
total par of authorized capital stock, number of 
shares and amount of paid in capital stock with a 
statement of the form in which they were paid in. 


If applicant is a company newly organized or to 
be organized, a pro-forma balance-sheet before and 
after giving effect to the loan or loans applied for. 


Information required as to each borrower from 
the applicant whose note is tendered to the recon- 
struction finance corporation as collateral: 

Latest available balance-sheet in detail with pledged 
or mortgaged assets keyed to the liabilities secured 
thereby. (The form, content and classification out- 
lined in Verification of Financial Statements, pub- 
lished by the federal reserve board, May 1929, is 
specified as a guide.) 

Comparative condensed balance-sheets for the last 
five years. 

Comparative condensed statements of earnings and 
expenses for the last five years. 

Names of auditors and scope of audits during the 
last five years. Last audit report (and previous 
years’ reports if available) should be submitted. 
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NOTES 


Examinations 

Members of the Institute in states where the In- 
stitute’s examinations are used by the local account- 
ancy board occasionally hear criticisms of the prob- 
lems and questions. The two most frequent com- 
plaints are that the accounting problems can not be 
answered satisfactorily in the allotted time, and that 
the questions in commercial law are unfair, since in 
many cases practising lawyers have disagreed as to 
the correct answers. Members should know that the 
board of examiners welcomes constructive criticism 
and carefully considers all complaints. How- 
ever, the criticism is not always well founded. 
The time limit is often invoked as an excuse 
by candidates whose papers show that they could 
not have obtained a passing grade if twice the 
prescribed time had been allowed them. With refer- 
ence to the commercial-law examination, it is per- 
haps not generally understood that credit is granted 
for evident knowledge of legal principles involved 
in a given question, regardless of whether or not 
the candidate’s answer is in accord with leading court 
decisions. A correct answer, without an explanation 
of the principles involved, can not be given full 
credit. 


A Record? 


Probably the Tulsa, Oklahoma, Chapter of Certi- 
fied Public Accountants holds the record among ac- 
countancy organizations for the greatest number of 
meetings held in a single year. In the past fiscal 
year the chapter held 51 weekly luncheon meetings, 
supplemented by two evening gatherings. One mem- 
ber, Tom W. Burman, attended 43 of the 53 
meetings. 


Restrictive Legislation 

Restrictive accountancy legislation was being can- 
vassed actively in two of the states recently visited 
by the president and secretary of the Institute, and 
their opinions were asked. Explaining that the In- 
stitute had taken no official stand for or against any 
particular type of restrictive law, they expressed their 
personal opinions that the present is an inauspicious 
time at which to tamper with accountancy laws. The 
legislative temper is adverse to any group which may 
be accused of enjoying special privilege, as certified 
public accountants sometimes are unjustly described 
by those seeking waiver certificates. The large num- 
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ber of recent attempts to break down standards for 
the C. P. A. certificate indicates that it may be the 
part of caution for certified public accountants to 
initiate no amendments while public psychology is 
more or less unstable. 


Apprenticeship 

An accountant in the northwest is highly pleased 
with the results of an experiment begun several years 
ago. He had offered to exceptionally promising staff 
men a contract providing for three years of continu- 
ous employment at a stipulated salary, with pre- 
arranged annual increases. The employer agreed to 
give the assistant every possible opportunity to par- 
ticipate in a wide variety of engagements. The as- 
sistant agreed to accept lower compensation at the 
start than he might otherwise have obtained, and al- 
so promised to study for the C. P. A. examinations. 
The effect of this agreement seems to have been 
gtatifying to both parties. The employee, feeling 
that he had found a place in a profession from 
which he would not be evicted at the end of the busy 
season, was inclined to prepare himself seriously for 
accountancy as his life work. Naturally he speedily 
developed into a staff assistant of extraordinary value. 


Litigation 

A member of the Institute, sued for alleged negli- 
gence in a professional engagement, recently took 
advantage of the executive committee’s offer to con- 
sult with members who were the objects of legal at- 
tack. The conference which followed brought out 
many interesting points in the case, reassured the 
member of the soundness of his position, and 
strengthened his determination to fight, with the 
knowledge that he would have the support of his 
professional colleagues through testimony and 
counsel. 


Yearbook 


Copies of the 1933 yearbook of the Institute have 
been distributed gratis to about 200 associations, in- 
stitutions and government departments. Bankers’ and 
lawyers’ associations, credit groups, stock exchanges, 
educational institutions, the trade commission, the 
treasury department and R. F. C. loan agencies are 
among those on the complimentary list. 

G 
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NEWS OF LOCAL SOCIETIES 


California 
Los ANGELES 

The year book of the Los Angeles chapter 
of the California State Society of Certified Pub- 
lic Accountants appears to be a departure from 
the usual form in which such publications are 
cast. It is designed so as to be not only in- 
formative, but also instructive, and in summa- 
rizing the activities of the chapter to reflect the 
purposes underlying those activities. 

An introduction by the committee on pub- 
licity, which prepared the pamphlet, explains 
its purpose. 

“The Los Angeles chapter has made great prog- 
ress since its organization and each year has proved 
one of greater achievement than the one next pre- 
ceding. The progress attained, however, has been 
limited because of the limited avenue for the dis- 
semination of ideas, which avenue consisted pri- 
marily of the monthly meetings. It is the hope that 
this year book will be a means of suggesting to those 
members of the chapter, who have not participated 
in the meetings nor the activities, a line of endeavor 
which will be of benefit to the profession as a whole 
as well as to themselves. It is imperative at this 
time, when codrdinate and codperative effort is 
the by-word of all economic activities, and when 
radical changes in the mode of operation in all 
business are being undertaken, that the membership 
should in its entirety take an active interest in the 
affairs of their professional calling.” 


Following the listing of officers, directors 
and committee chairmen, a resume of the 
activities of the more important committees is 
presented. 

From this it is seen that through codperation 
with the state building-and-loan commissioner 
information relative to the auditor's responsi- 
bility under the California building-and-loan 
act was put before all members of the chap- 
ter. The report of the committee on codpera- 
tion with the Robert Morris Associates shows 
that much has been done to promote mutual 
understanding between the accountants and 
bank credit executives through joint meetings 
and exchange of letters. The committee on 
codperation with municipalities has offered to 
assist the League of California Municipalites 
in its plans to secure uniform accounting sys- 
tems for California cities. 
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Considerable space is devoted to a descrip- 
tion of the organization and activities of the 
service development committee, which repre- 
sents an innovation in chapter affairs. Its pur- 
pose is to increase the range and quality of the 
service which the profession can render its 
clients. Open forum meetings were held at 
which answers were sought to specific ques- 
tions such as the following: Do we consider 
it feasible and more satisfactory to the client 
and accountant for clients to engage account- 
ants on an annual basis, rather than for year- 
end audits? Should accountants undertake to 
assist in the establishment of a satisfactory sys- 
tem of internal check at the beginning of the 
year and see that it is maintained throu 
the year? Do we consider that the individual 
client is the unit around which to build? 

The year book ends with a summary of the 
activities of other committees and other meet- 
ings and the chapter’s annual financial state- 
ments. 


District of Columbia 


Six speakers discussed phases of the national 
recovery program and related problems of ac- 
countancy at a meeting of the District of 
Columbia Institute of Certified Public Account- 
ants on January 9th. 


The special guest speaker was Eric A. 
Camman, of New York, whose topic was “‘Ac- 
counting aspects of the N. R. A.” The others 
were Byron B. Harlan, of Ohio; John Payne, 
controller of the agricultural adjustment admin- 
istration; Eugene Woodson, vice-president of 
the railroad credit corporation; A. B. Gunnar- 
son, of the United States chamber of commerce; 
and Herbert L. Davis, insurance commissioner 
of the District of Columbia. 


Maryland 


The foreword of a library bulletin of the 
Maryland Association of Certified Public Ac- 
countants describes the steps taken in codpera- 
tion with a public library of Baltimore to pro- 
vide a comprehensive library on accounting and 
related subjects for the use of members of the 
association and others. 


In the bulletin the 123 titles are indexed by 
author and by title. The booklet also con- 
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tains a statement of the facilities afforded by 
the library from a professional viewpoint, the 
officers and trustees of the association, the mem- 
bership of the library and publicity committees 
and an alphabetical directory of the members 
of the association. 

The members of the library committee are 
F. Earl Feuwer, Henry G. Burke and Alexander 
L. Tinsley, chairman. 


Massachusetts 


Henry F. Long, commissioner of corpora- 
tions and taxation of the Commonwealth of 
Massachusetts, addressed members of the 
Massachusetts Society of Certified Public Ac- 
countants at a meeting at the Parker House, 
Boston, on January 29th. Mr. Long spoke on 
state and local taxation and current changes 
in the state law which bear on the practice of 
accountancy. The meeting was opened by 
George S. Clarkson, president, and turned over 
to J. Harold Stewart, chairman of the commit- 
tee on meetings. — 


Michigan 
CENTRAL MICHIGAN 
Members of the Central Michigan chapter of 
the Michigan Association of Certified Public 
Accountants heard Emil Leffler, president of 
Battle Creek college, speak on “The inter- 
national debt—its cancellation and effect from 
a layman’s viewpoint’ at a recent meeting. 
WESTERN MICHIGAN 


“Recent state tax legislation” was discussed 
by Gordon F. Van Eenenaam, state senator, at 
a meeting of the West Michigan chapter of the 
Michigan Association of Certified Public Ac- 
countants on January 4th. The meeting was 
held at the Century club, Muskegon. 


Minnesota 


Following a joint meeting of the Minnesota 
Society of Certified Public Accountants and the 
Minnesota chapter of the Robert Morris Asso- 
ciates at Minneapolis, January 23rd, standing 
committees were organized by each group to 
effect codperation between the two organiza- 
tions. 

At the meeting answers to questions on bank 
credit and accounting topics submitted prior to 
the meeting were discussed in open forum. Jack 
Clayton, Minneapolis banker, led the discus- 
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sion for the Robert Morris Associates and out- 
lined what he considered to be an ideal account- 
ant’s report for credit purposes. Lyle W. Hines, 
president of the society, and Herman C. J. 
Peisch led the discussion for the accountants. 


New Jersey 


The subject of “Current federal income taxa- 
tion and pending federal tax legislation’ was 
treated in a paper delivered by John J. Morgan, 
public accountant and assistant to the internal- 
revenue agent in charge, New Jersey district, at 
a meeting of the Society of Certified Public Ac- 
countants of the State of New Jersey, at New- 
ark, February Sth. Philip Suffern, president 
of the society, presided. 


William Surosky presided at a round-table 
discussion of “Proposed New Jersey tax legis- 
lation.” A report was made by Harold A. 
Eppston, chairman of the committee on revision 
of the constitution and by-laws. It was an- 
nounced that the next meeting of the society 
would be reserved for consideration of this 
topic. 


New York 


The New York State Society of Certified 
Public Accountants held its January meeting on 
the 15th of the month at the Waldorf-Astoria 
hotel with a program on “The education and 
training of certified public accountants and the 
organization of an accounting practice.” 

Norman E. Webster and John T. Madden 
discussed progress in compiling the certified 
public accountant syllabus in New York. Myron 
A. Finke spoke on “Ethics in relation to the 
practice of accountancy,” pointing out that the 
inclusion of a question on ethics in the Novem- 
ber examination of the American Institute of 
Accountants was a notable step toward the at- 
tainment of a high standard of professional 
conduct throughout the country. Frederick W. 
Squires read a paper on the “Internal organiza- 
tion of the accountant’s office” and DeWitt C. 
Eggleston one on “Mechanical features of ac- 
countants’ reports and working papers.” 


The society recently appointed a committee 
on the national recovery administration, which 
drafted a letter to General Hugh S. Johnson, 
administrator, extending an offer of codpera- 
tion on all matters affecting accountancy. The 
society's committee on federal taxation has sub- 
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mitted recommendations to the committee on 
ways and means of the house of representatives 
regarding the proposals of its sub-committee on 
tax revision to change the federal income-tax 
laws in certain particulars. 


Washington 


The new corporation law of the state of 
Washington, which went into effect January 1, 
1934, was the subject of discussion at a recent 
meeting of the Washington Society of Certified 
Public Accountants to which members of the 
state bar association were invited. 

The provisions of the new law were discussed 
at length by E. L. Skeel, chairman of a com- 
mittee of the state bar association which drafted 
and proposed the bill to the legislature. Leslie 


Ayer and Maurice McMicken, also members of 
this committee, answered questions which had 
previously been submitted to them in writing. 
The meeting was attended by 43 attorneys and 
two members of the superior court. James M. 
McConahey, a member of both the bar associa- 
tion and the state society, presided and spoke 
of ways for lawyers and accountants to codper- 
ate to their mutual advantage. 


Utah 


Standard specifications for audits of muni- 
cipal accounts were discussed at the January 
meeting of the Utah Association of Certified 
Public Accountants at Salt Lake City. J. Percy 
Goddard, C. Preston Allen and Lynn E. Baxter 
discussed the topic. Roy G. Abbey, president 
of the association, presided. 


ANNOUNCEMENTS 


Robert W. Andrews and Fred P. Brown, of 
Youngstown, Ohio, have formed the account- 
ing firm of Brown & Andrews, with offices 
at 1313 Mahoning Bank building. 


William P. Field & Co., public accountants 
of Havana, Cuba, announce the removal of 
their offices to 616, 617 and 618 Bacardi build- 
ing. 


H. E. Gooding and L. L. Wilkinson have 
announced their intention of practising together 
under the firm name of Gooding, Wilkinson 
& Co., at 1329 1-4 Main street, Columbia, 
S.C. 


Max Gottlieb, certified public accountant of 
Passaic, N. J., has announced the removal of 
his offices from 86 Lexington avenue to the 
Lawyers’ building. 


Announcement has been made of the forma- 
tion of the partnership, Hansbrough & 
Montenegro, with offices in the Wallace S. 
building, Tampa. The members are J. A. 
Hansbrough and M. A. Montenegro. 


Samuel Harrison and James F. Martin have 


opened an office at 199 Main street, White 
Plains, N. Y. 


John S. Lloyd and Charles E. Stevens, of 
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Indianapolis, have announced the formation of 
the partnership, Lloyd & Stevens, with offices 
in the Guaranty building. 


Alfred N. Maas, has announced the dissolu- 
tion of the firm of Schaller & Maas and the 
formation of the firm of Maas & Ginsberg, 
1170 Broadway, N. Y. 


Edward A. Mathes and J. Hollis Orcutt, of 
Portland, Me., have formed a partnership under 
the name of Mathes & Orcutt. 


George Mendelsohn & Co., of New Haven, 
Conn., announce the opening of a branch office 
at 170 Main street, Torrington, Conn. 


Announcement has been made of the forma- 
tion of a new firm, Perkins, Wallis & Co., with 
offices at 131 State street, Boston, and at 311 
Main street, Worcester. The members of the 
firm are Ralph S. Perkins, of Melrose, and 
Harry W. Wallis, of Worcester. 


Charles C. Potter, Grattan Hammond and 
R. C. Pribble recently announced the forma- 
tion of a partnership, with offices at Orlando, 
Fla. 


C. B. Selden, for the past year general 
auditor for the Florida state comptroller, has 
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resigned that position to resume the ice 
of public accounting with the firm of Graham, 
Ramsey & Selden, Seybold building, Miami. 


Arthur Sieferman, of Dayton, Ohio, has an- 
nounced his entry into practice on his own 
account, with offices in the Winters Bank 
building. 


E. B. Sommerlad and L. J. Kindler have an- 
nounced the formation of the partnership 
Sommerlad, Kindler & Co., with offices in the 
Mahoning Bank building, Youngstown, Ohio. 


The December issue of Realty News, pub- 
lished by the Philadelphia realty board, carries 
an article on ‘Economic recovery and the real- 
estate business,” by John Balch, of Philadel- 


phia. 


Harvey S. Chase, of Boston, spoke at a meet- 
ing of the Massachusetts Association of Select- 
men on “Uniform and prompt annual reports 
from towns to the commonwealth” at a meet- 
ing in the state house at Boston on January 6th. 


John A. Cooke, of Chicago, has been re- 
elected for his fourth term as chairman of the 
property owners’ division of the Evanston real- 
estate board. 


James D. M. Crockett, of Kansas City, Mo., 
spoke at a meeting of the Rotary club council 
of Kansas City on “The scope of the account- 
ant’s service.” He also spoke at the 20th Cen- 
tury school of salesmanship and business con- 
duct on “Records,” at a session on January 
15th. 


“The relation of the jurisdictional limitations 
on the power to tax to conflict of laws in de- 
cedents’ estates’’ is the subject of an article in 
the Journal of the American Bar Association 
by Benjamin Harrow, of New York. 


G. Charles Hurdman, of White Plains, New 
York, discussed ‘Finances and fiscal policies 
of the town of Greenwich” at a public meet- 
ing of the Old Greenwich Taxpayers Associa- 
tion during December. 
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George E. Hutchison, of Chicago, addressed 
members of the Polar club, a retail dealers or- 
ganization, on “Costs” at a recent meeting. 


J. Hugh Jackson, of the graduate school of 
business, Leland Stanford university, spoke on 
“The national recovery program” at a meeting 
of the Palo Alto branch of the American Asso- 
ciation of University Women on January 16th. 


I. B. McGladrey, of Cedar ne Iowa, re- 
cently spoke to accountancy students of Simp- 
son College, Indianola, on ‘Accountancy as af- 
fected by recent legislative and industrial de- 
velopments.”” He also spoke at the convention 
of the Iowa-Nebraska canners association on 
“Canning-industry accounting under the N. R. 
A.” 


George O. May, of New York, discussed 
the application of the federal securities act in 


an article in the New York Times on January 
28th. 


Lloyd Morey, of Urbana, Ill., contributed an 
article on “Balancing public budgets’ to the 
December 28th issue of the Chicago Journal of 
Commerce. He is the author of articles on ac- 
counting and reporting tor universities and col- 
leges appearing in recent issues of the Ameri- 
can Schools and Universities and the Pathfinder 
Service Bulletin. 


D. D. Quin, of Jackson, Miss., has been ap- 
pointed consultant accountant for the federal 
civil works administration of Mississippi to 
supervise all accounting work for the state 
office. In that capacity he recently attended 
two conferences of the accounting heads for 
the several states making up the southwestern 
district. 


Donald R. Russell, of Philadelphia, was re- 
cently appointed school director of Arlington 
township, Pennsylvania. 


Edwin H. Wagner, of St. Louis, has been 
made a member of the board of directors of 
the United Relief, Inc., which annually con- 
ducts the relief campaign of St. Louis. He 
served as chairman of the auditing division dur- 
ing the drive in January. 


